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Claro News and Announcements – Q4 2020 
 
Claro continued it’s remarkable growth and surpassed $500 million in client assets during the third 
quarter.  We are thankful to all of our loyal customers as you continue to refer friends and family to our 
business.   I started Claro with a fraction of that in 2012 and it’s been rewarding to see all the good jobs 
we’ve created, wealth we have preserved and successful retirements we’ve helped guide along the 
way.  Our advisors are passionate about helping people, as is our service team.  We are lucky to have 
that continued opportunity and I want to thank each of our clients for trusting us. 
  
Claro also continued it’s family growth- as Emily Wanschers from our service team had her first baby this 
summer.  Baby Tom is doing well, as is Mom- we are proud to report. After 3 months of maternity, Emily 
is back working a flexible schedule so she can prioritize her newborns needs.  We are lucky to have her 
back with us. 
  
Wishing all of you a safe and healthy end of the year.  
 
 
 
 
Ryan Belanger 
Managing Principal 
Claro Advisors, LLC.  

 
 

Claro Market Highlights 
 

• Despite pulling back a bit in September, the markets finished broadly higher for the 3rd quarter, once 
again led by the technology driven Nasdaq which rose a healthy +11%. The S&P 500 and the Dow 
Industrials also finished up +8.5% and +7.6% respectively for the quarter. The S&P has even clawed 
its way back from the March lows and is now +4% higher for the year. The Dow, on the other hand, is 
still slightly off -2.7% as its constituents in the more cyclical and economically sensitive sectors such 
as Financials, Industrials and Energy have lagged. 

• Small Cap stocks, as measured by the Russell 2000 Index, also continued a recovery, rising +4.9% for 
the quarter. However, the index still remains down -9% for the year. The economic shutdown has 
made it quite challenging for smaller businesses. In particular, it has hampered those in consumer 
service industries such as restaurants, hospitality, travel and leisure. 

• International and Emerging markets did recover a bit during the quarter. The MSCI EAFE Index finished 
up +4.2%, however it is still off -8.9% for the year. Meanwhile, the MSCI EM index was up +8.7% for 
the quarter, but is also down -2.9% for the year. Hope for a vaccine, company mergers, more stimulus 
and dollar weakness have helped provide a tailwind for global markets. 

• In broad U.S. fixed income, money market yields remain close to zero, while yields across the shorter 
maturities are not much higher. The longer end of the curve does steepen slightly, however, the 10-
year treasury remains close to an all-time low at just 0.69%. Despite the low yields, the spread 
between the 2-year and the 10-year Treasury notes has moved to its widest margin since February 

https://www.forbes.com/sites/christiankreznar/2020/09/16/small-businesses-are-closing-at-a-rapid-pace-with-restaurants-and-retailers-on-the-west-coast-among-the-hardest-hit/#2e96b3db5033
https://www.reuters.com/article/us-global-markets/global-stocks-rally-as-covid-19-vaccines-lift-hope-dollar-eases-idUSKBN265011
https://fred.stlouisfed.org/series/T10Y2Y
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2018 at 0.56% and reflects an upward trajectory that trends favorably in comparison to a recovery 
from prior recessions. 

• With regards to precious metals, commodities, currencies, etc., Gold has continued to rise buoyed by 
fearful investors and inflation expectations. The price for the yellow metal was up +6.7% for the 
quarter and is up +25% in 2020. Oil, however, has lagged considerably because of the global recession 
and remains off -35% for the year. Bitcoin, as an alternative currency and speculative investment, 
continued to rise +15% for the quarter and has appreciated +48% so far this year. 

 

 
 

Election 
We have now had both a presidential debate as well as a vice-presidential debate. While one was 
considered more combative than the other, there were some moments during each where voters could 
glean some information on the varying policies of the candidates. Hopefully it is enough for the country 
to make a decision. One thing we would like to remind investors is that there has been very little 
difference in overall returns through the years despite which party is in power. In fact, the average 
return through a four-year presidential term has been greater than +40%. 

 

 
 
 

Financial Market Data
September September Q3 2020 1 Year

U.S Stock Markets Closing Price Monthly Quarter YTD Return
S&P 500 Index Price 3,363.00$     -3.9% 8.5% 4.1% 13.0%
Dow Jones Industrials 27,781.70$    -2.3% 7.6% -2.7% 3.2%
NASDAQ Composite 11,167.51$    -5.2% 11.0% 24.5% 39.6%
Russell 2000 Index 1,507.69$     -3.3% 4.9% -8.7% -1.0%

International Stock Markets Closing Price
MSCI EAFE Index 1,855.32$     -2.9% 4.2% -8.9% -1.8%
MSCI Emerging Markets Index 1,082.00$     -1.8% 8.7% -2.9% 8.1%

U.S. Fixed Income Closing Price
90 Day T-Bill 203.27$        0.01% 0.0% 0.5% 0.9%
Bloomberg Barclays U.S. Aggregate 2,376.13$     -0.1% 0.6% 6.8% 7.0%
Bloomberg Barclays Municipal 1,313.92$     0.0% 1.2% 3.3% 4.1%

Closing Price
Gold 1,886.90$     -3.6% 6.7% 24.6% 27.0%
Oil (WTI Spot) 40.05$          -6.0% 2.0% -34.5% -26.0%
Bitcoin 10,622.79$    -10.9% 15.0% 47.7% 27.6%

https://www.forbes.com/sites/sergeiklebnikov/2020/07/23/historical-stock-market-returns-under-every-us-president/#279bb1d7faaf
https://www.fidelity.com/learning-center/trading-investing/markets-sectors/stock-returns-and-elections
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Jobs 
The jobs recovery, meanwhile, seems to be slowing with many temporary layoffs at risk of becoming 
permanent. Federal Reserve Chair Jerome Powell reiterated his belief that more fiscal stimulus is needed 
alongside the monetary stimulus that the Fed has provided. Both political parties agree more is needed 
to keep the recovery going, but so far they remain far apart on the amount.  
 

 
 
 
The Bottom Line  
It’s understandable that investors might be nervous heading into the final three months of 2020, 
especially with an election filled with uncertainty and a lingering virus that we have yet to completely 
solve. In fact, many likely can’t wait for this year to finally be over. Yet despite all the uncertainty, the 
financial markets have been responding positively and moving higher likely expecting a continuing 
economic recovery. It is often said that markets are forward-looking. So, if the markets are optimistic 
about the future, investors probably should be as well. 
 

 
 
Michael E. Mullin, CFA®  
October 13, 2020  

https://www.forbes.com/sites/pedrodacosta/2020/10/10/top-fed-officials-are-all-but-begging-for-stimulus-boost-from-congress/#5677b3935813
https://www.cnbc.com/2020/10/08/coronavirus-stimulus-pelosi-mnuchin-speak-about-relief-bill.html
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